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Abstract;
This study aims to shed light on one of the modern
financing formulas that target the poor or low-
income people who are unable to benefit from the
areas of lending offered by banking institutions,
which is called "microfinance". Which is a
development tool that provides or grants financial
services exceptionally such as small and micro loans
to help the poor establish new businesses or expand
their existing businesses, this financing will enable a
wide segment of the poor and marginalized to give
them various options to establish businesses, earn a
living, increase income and reduce their exposure to
economic pressures.
International experiences in many countries,
developed and developing, including the experience
of Bangladesh, where the launch of the "Village
Bank or the Bank of the Poor" proved the
importance of this type of financing in providing job
opportunities that embody their capabilities and
potential if they are given access to financial
resources, training and technical advice to start their
various projects. These experiences constitute a
container of experience that can be used in building
economic policies that support young people to
enter the labor market and thus activate their
economic performance in production, consumption
and investment towards developing and renewing
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their businesses and meeting their desires for
decent work away from unemployment and
poverty.

Iraq, like other countries, was able to step, with the
help of international organizations, since the
beginning of the millennium, to adopt this type of
funding, but it faced many problems when applied
that reduced the effectiveness and role of this type
of funding, which requires the development of
stable and promising policies that sow confidence
and reassurance among the target groups of this
funding, which is what this study seeks.
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